
Mark Schem e (Results)  
 
January 2014 
 
 
 
I nternat ional A Level Econom ics 
(6ECA2/ 01)  

 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
Ed ex cel  an d  BTEC Qu al i f i cat ion s 

 

Edexcel and BTEC qualif icat ions are awarded by Pearson, the UK’s largest  awarding 

body. We provide a wide range of qualif icat ions including academic, vocat ional, 

occupat ional and specific programmes for employers. For further informat ion visit  our 

qualif icat ions websites at  www.edexcel.com or www.btec.co.uk. Alternat ively, you can 

get  in touch with us using the details on our contact  us page at  

www.edexcel.com/ contactus. 

 
 
 
 
 
 
 
 
 
 
 
 

 
Pear son :  h elp in g  p eop le p r og r ess, ev er y w h er e 

 

Pearson aspires to be the world’s leading learning company. Our aim  is to help 

everyone progress in their lives through educat ion. We believe in every kind of 

learning, for all k inds of people, wherever they are in the world. We’ve been involved 

in educat ion for over 150 years, and by working across 70 count r ies, in 100 

languages, we have built  an internat ional reputat ion for  our commitment  to high 

standards and raising achievement  through innovat ion in educat ion. Find out  more 

about  how we can help you and your students at :  www.pearson.com/ uk 

 

 

 

 

 

 

 

 

 

 

January 2014 

Publicat ions Code I A037683 

All the material in this publicat ion is copyr ight  

©  Pearson Educat ion Ltd 2014 

 

http://www.edexcel.com/
http://www.btec.co.uk/
http://www.edexcel.com/contactus
http://www.pearson.com/uk


Gen er a l  Mar k in g  Gu id an ce  
 

• All candidates must  receive the same t reatment .  
Exam iners must  mark the first  candidate in exact ly the 
same way as they mark the last .  

• Mark schemes should be applied posit ively. Candidates 
must  be rewarded for what  they have shown they can do 
rather than penalised for om issions.  

• Exam iners should mark according to the m ark scheme not  
according to their percept ion of where the grade 
boundaries may lie.  

• There is no ceiling on achievement . All marks on the mark 
scheme should be used appropr iately.  

• All the marks on the mark scheme are designed to be 
awarded. Exam iners should always award full marks if 
deserved, i.e. if the answer matches the mark scheme.  
Exam iners should also be prepared to award zero marks if 
the candidate’s response is not  worthy of credit  according 
to the mark scheme. 

• Where some judgement  is required, mark schemes will 
provide the pr inciples by which marks will be awarded and 
exemplif icat ion may be lim ited. 

• When examiners are in doubt  regarding the applicat ion of 
the mark scheme to a candidate’s response, the team 
leader must  be consulted. 

• Crossed out  work should be marked UNLESS the candidate 
has replaced it  with an alternat ive response. 

 
 
 
 
FOR ALL QUESTI ONS:   No markscheme can cover all possible responses.  
Therefore, reward analysis which is relevant  to the quest ion even if this is 
not  specifically ident if ied in the markscheme. 
 
 
 
 
 
 
 
 
 
 
 
 

 



 

Quest ion 
Num ber 

Indicat ive content    Mark 

1 (a)  ( i)  
 

KAA 4 m arks  
 
Use of data up to 2 m arks for  any one of the following:  

• I n August  2012 the ILO m easurem ent  of UK unem ploym ent  was 
7.9%   

• I t  has rem ained above 6%  since 2009.   
Up to 2 m arks for  the following:  

• I t  refers to those of working age who are not  working (2)   
• Act ively looking for a j ob and out  of work in last  four weeks (1)  
• ready to work in two (1)  
• Quest ionnaire/ interview (1)  
• Survey by phone call/ paper (1)  
• I nternat ionally recognised (1)  
• age 16-64 (1)  
• Sam ple (1)  

 

(4)  

Quest ion 
Num ber 

Indicat ive content  Mark 

 1 (a)  
( ii)  
 

KAA 8 m arks 
 
2 factors up to 4 m arks each (2 x 2 m arks)  2 m arks for the ident ificat ion 
and 2 m arks for  the explanat ion of each factor.   

• Fall in UK dom est ic dem and in the recession causing m ore 
unem ploym ent  generally  

• Global recession result ing in falling exports such as the Eurozone 
which is one of our largest  m arkets 

• Tightening of fiscal policy 
• Low product ivit y 
• Decline in real incom es 
• UK reliance on service sector which has a low propensity to export  
• Loss of UK com pet it iveness e.g. linked to a higher rate of inflat ion 
• The m inimum  wage being too high 
• Net  im m igrat ion rates 
• Exchange rate changes 
• Structural unem ploym ent  
• Reduct ion in availabilit y of credit  
• Reduct ion in investm ent / negat ive m ult iplier effect  

 

Reward other valid explanat ions 
 

Also award 2 m arks for use of ext racts 1 or 2 
“ longest  double-dip recession in half a century”  
Governm ent ’s austerit y policy was “causing long term  dam age to the 
econom y”  
“export s fell sharply”  as a result  of “ slowing global growth”  
 
Evaluat ion 4 m arks (1 x 4 or 2 x 2)  factors m ight  include  

• Long term  or short  t erm  effects    
• Relat ive im portance each effect  
• Other factors are m ore im portant  
• Different  effects in different  indust r ies or part s of the count ry 
• Candidates are not  expected to know this, but  award students fully 

who correct ly point  out  that  the double dip recession did not  occur.  
Q1 2012 figures were revised by the ONS in June 2013 to show 0%  
growth so there were not  two consecut ive quarters of negat ive 
growth. 

(12)  



 

 

 

 

 

Quest ion 
Num ber 

Indicat ive content  Mark 

1 (b)  ( i)  
 

KAA 6 m arks (up to 4 m arks if no data reference)  
Up to 2 m arks for  the explanat ion of each of the 3 elem ents 

• Real (adjusted for inflat ion)  
• Gross Dom est ic Product  ( reference to output )  
• Growth ( increase, or percentage change)  

Use of data from  Figure 1 (2)  
I n 2012 total output  is forecast  to grow in China by 8.7% , India 7.7% , US 
1.5%  and to shrink in the Eurozone by 0.5%  

(6)  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Level Mark Descriptor 

Level 3 9-12 2 convincing effects with at  least  one evaluat ive point   

Level 2 5-8 2 convincing effects with no connect ions, or  1 convincing effect  with som e 
good analysis but  no evaluat ive point ;  1 or  2 less-convincing effects with 
som e evaluat ion 

Level 1 1-4 Ident ificat ion of relevant  effect  with or without  brief evaluat ive keywords 

Quest ion 
Num ber 

  I ndicat ive content  Mark 

1 (a)  
( iii)  
 

KAA 8 m arks 
2 costs up to 4 m arks each (2 x 2 m arks)  2 m arks for the ident ificat ion and 
2 m arks for  the explanat ion of each cost .  
 

• Loss of incom e, credit  problem s such as house repossession, welfare 
problem s for dependents, poverty issues 

• Loss of skills and other hum an capital:  hard to get  into or back into 
labour m arket  

• Governm ent  revenue falls so spending likely to fall,  other fiscal issues 
• Social costs:  large num bers of idle workers can have a negat ive 

effect  on society,  for  exam ple crim e, m orale, social disintegrat ion 
• Opportunity costs:  resources could be used elsewhere 
• Im pact  of high youth unem ploym ent  on the future product ivit y and 

com pet it iveness of the econom y 
• Cost  t o firm s:  less consum pt ion leading to firm s having to reduce 

prices, therefore loss of revenue/ profit  

(8)  

 



Quest ion 
Num ber 

Indicat ive content  Mark 

1 (b)  ( ii)  
 

KAA 8 m arks 
 
2 causes up to 4 m arks each (2 x 2 m arks)  2 m arks for the ident ificat ion 
and 2 m arks for  the explanat ion of each cause. 

• Rises in oil prices and relat ively inelast ic dem and and UK is a net  
im porter 

• World food prices and relat ively inelast ic dem and and UK is a net  
im porter 

• I nflat ion relat ively high reducing internat ional com pet it iveness 
• UK m anufacturers’ non price com pet it iveness is too low (e.g. qualit y 

of UK goods)  
• Fall in UK internat ional com pet it iveness due to relat ively low 

product ivit y 
• UK doesn’t  produce som e of the goods we im port .  
• Manufacturing base is so sm all  
• Lack of confidence to invest  because of the global financial situat ion 
• Lack of confidence to invest  because of the belief that  the exchange 

rate is tem porary. 
• Recession or slow growth in UK’s largest  m arkets (eg Eurozone)  
• Allow analysis related to increased value of the currency 
• Allow analysis related to reduct ion in direct  taxes 
• Reward other valid reasons which m ay not  apply to the UK 

(8)  

 

 



 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Quest ion 
Num ber 

Indicat ive content  Mark 

* 1 (b)  
( iii)  
QWC i- iii 

KAA 8 (m ax. 4/ 8 if no diagram )  
 
Up to 4 m arks for  diagram  dem onst rat ing leftward shift  of AD;  correct  shift s 
in line (1) , lines labelled (1) , axes labelled (1) , equilibria labelled (1) .   
Note diagram s where the line shift  is incorrect  receive no m arks.  I f one line 
shift  is correct  and another is wrong then award 2 m arks assum ing the rest  
of the diagram  is labelled correct ly 
 
Up to 4 m arks for  ident ificat ion of each im pact .  Award 2 im pacts only 

• Lower incom es 
• Lower standard of liv ing 
• Higher unem ploym ent  
• Loss of skills and capital in dom est ic indust ries 
• Weakening exchange rate m aking im ports m ore expensive 

increasing inflat ion 
• I ncreased price com pet it iveness from  weakening currency 

 
Evaluat ion 4 m arks (1 x 4 or 2 x 2)  

• Long run and short  run im pacts 
• Relat ive im portance of each im pact  
• Mit igat ing factors such as Bank of England cut t ing interest  rates or 

increasing QE and these policies relat ively weakening im pact  on 
dom est ic dem and or the exchange rate 

• May be a benefit  if deficit  caused by im port ing capital/ m achinery for 
export ing indust r ies but  banks not  lending m oney out  as banks are 
recapitalising their balance sheet  

Qu al i t y  o f  w r i t t en  co m m u n icat ion s w i l l  b e  assessed  in  t h is q u est ion  

b ased  on  t h e  can d id a t e ’s ab i l i t y :  

• To present  an argum ent  and conclude on the basis of that  argum ent   
• To organise inform at ion clearly and coherent ly 
• To use econom ic vocabulary appropriately  
• To use  gram m ar, spelling and punctuat ion appropriately 

(12)  

Level Mark Descriptor 

Level 3 9-12 2 convincing im pacts with at  least  one evaluat ive point   

Level 2 5-8 2 convincing im pacts with no connect ions, or  1 convincing im pact  with som e 
good analysis but  no evaluat ive point ;  1 or  2 less-convincing im pacts with 
som e evaluat ion 

Level 1 1-4 Ident ificat ion of relevant  im pact  with or without  brief evaluat ive keywords 

 



Quest ion 
Num ber 

Indicat ive content  Mark 

1 (c)  
QWC i- iii 

Up to 6 m arks 
• I dent ificat ion of low and stable unem ploym ent / full em ploym ent  as a 

governm ent  object ive (2)  
• I dent ificat ion of any m acroeconom ic policy as fiscal, m onetary 

and/ or supply side ( reward im plicit  understanding)  (2)  
• Use of data indicat ing extent  of unem ploym ent  (2)  
• AD/ AS diagram  showing r ightward shift  in AD and/ or AS curve or 

equivalent  verbal analysis of how price level and real output  are 
affected or PPF diagram  showing r ightward shift  in PPF and/ or a 
m ovem ent  t owards PPF (4 m arks) .  Diagram  showing AD and/ or AS 
shifts to the r ight ;  axes labelled (1) , equilibria labelled (1) , AD/ AS 
lines labelled (1) , correct  shift  (1) . No m arks for  diagram  if shift  in 
wrong direct ion.   

 

Explanat ion of how the policies m ight  reduce the level of unem ploym ent  in 
the UK 12 m arks (3 x 4 m arks or 2 x 6 m arks or 6 +  4 +  2 m arks) ;  
Fiscal 

• Fiscal expansion through governm ent  spending increasing 
em ploym ent  

• Reduct ion in taxat ion rates through borrowing or policy financed 
through lowering im m ediate tax burden increasing AD 

Monetary 
• Reduct ion in interest  rates ( or increase in m oney supply)  increasing 

borrowing and reducing debt  paym ents 
• Reduct ion in interest  rates ( or increase in m oney supply)  weakening 

exchange rate and im proving com pet it iveness 
• I nterest  rate & QE can count  as separate points 

Supply Side 
• Measures to increase incent ives such as reduced m arginal tax rates;  
• Reduct ion in benefit s. 
• Measures to increase com pet it iveness and product ivit y through 

outsourcing and tenders;  
• Privat isat ion;  
• Health care im provem ents;  
• Training and educat ion. 
• I ncrease price flexibilit y and signalling in the m arket  ( ie reducing the 

m inimum  wage)  
 

Reward other valid explanat ions 
 

Evaluat ion  12 m arks (3 x 4 m arks, OR 2 x 6 m arks, OR 6 +  4 +  2 m arks)  
Com m ents m ight  include reference to 

• Tax cuts ineffect ive if used to increase savings or repay debts 
• Cuts in Bank of England’s interest  rate ineffect ive if banks unwilling 

to lend or if banks do not  reduce interest  rates to custom ers 
• I dent ificat ion of com m on elem ents of both policies e.g. cut t ing taxes 

as a dem and m anagem ent  policy as well as improvem ent  to 
incent ives 

• Crowding out  
• Long term  debt  paym ents to repay will reduce future living 

standards 
• Tim e lag for supply side policies 
• Depends on the elast icity of the AS 
• Depends on m agnitude of m ult iplier ( i.e. increased savings rat io 

because of lack of confidence leading to lower m ult iplier)  
• Relat ive m erits of policies which just ifies priorit isat ion  
• Other things being equal 
• Conflict  with other m acroeconom ic object ives 

 

(30)  

 



 

Level Mark Descriptor 

Level 4 25-30 2 or 3 convincing policies with at  least  two evaluat ive points (an evaluat ion 
points is worth up to a m axim um  of 6 m arks 

Level 3 19-24 2 or 3 convincing policies with at  least  one evaluat ive point  (m ark cap to 18 
if no evaluat ion)  

Level 2 7-18 2 or 3 convincing policies with no evaluat ive point ;  1 or 2 less-convincing 
policies with som e evaluat ion 

Level 1 1-6 Ident ificat ion of relevant  points with or without  brief evaluat ive keywords 

 
 

 

 

Qu al i t y  o f  w r i t t en  co m m u n icat ion s w i l l  b e  assessed  in  t h is q u est ion  

b ased  on  t h e  can d id a t e ’s ab i l i t y :  

• To present  an argum ent  and conclude on the basis of that  argum ent  
• To organise inform at ion clearly and coherent ly 
• To use econom ic vocabulary appropriately 
• To use  gram m ar, spelling and punctuat ion appropriately 

Quest ion 
Num ber 

Indicat ive content    Mark 

2 (a)  ( i)  
 

KAA 4 m arks  
 
Reward each term  up to 2 m arks each 

• I ncom e is a f l ow  of m oney (2)  such as wages, interest , dividends 
etc.  (2)  (only 1 if unclear about  incom e as a flow-  can be im plicit )  

• Wealth is a st ock  of m oney/ value (2)  such as savings, a house, 
shareholdings etc (2)  (only 1 if unclear about  wealth as a stock-  can 
be im plicit )  

(4)  

Quest ion 
Num ber 

Indicat ive content  Mark 

2 (a)  ( ii)  
 

KAA 8 m arks  
 
Maxim um  6 m arks for KAA if no data reference 
Reference to data:  UK Private sector investm ent  in the second quarter of 
2012 fell by 2.7%  on the previous quarter. (2)  
 

• Correct  representat ion of the circular flow of incom e diagram  or 
S+ T+ M= I+ G+ X (2)  

• reduct ion in investm ent  as a fall in inject ions (2)  
• a reduct ion in the am ount  of incom e flowing round the circular flow 

(2)  
• A fall in AD(2)   
• Downward m ult iplier effect  (2)  

 
I f no m ent ion of circular flow of incom e, m ax. 6/ 8 

(8)  

 



 

 

 
 
 
 
 
 
 
 
 
 
 

Quest ion 
Num ber 

  I ndicat ive content  Mark 

2 (a)  
( iii)  
 

KAA 8 m arks 
Reference to data 2 m arks-  house prices are 13%  below 2007 level 
 
Maxim um  6 m arks for KAA if no data reference 
 
Other 6 m arks awarded as follows:   
ident ificat ion of negat ive wealth effect  (2) ;   
explanat ion and analysis (4) :  e.g. fall in confidence;  lower consum pt ion;  fall 
or less rapid r ise in AD(2) ;  result ing in fall in real output  or slower rate of 
econom ic growth (2)  
 
Fall in prices so easier access for first  t im e buyers/ extension of dem and. 
Maxim um  4 m arks unless developed into m acroeconom ic perspect ive.  
 
Credit  answers analyse wider effects on the econom y:  e.g. im pact  on the 
price level;  or  for im pact  on unem ploym ent .  
 
Explanat ion of t ransm ission m echanism  through to consum pt ion (2 m arks)  
 
AD/ AS Diagram  showing downward shift  of AD (2 m arks)  
 
Credit  effect  of negat ive equity 
 
Evaluat ion 4 m arks (1 x 4 m arks or 2 x 2 m arks) . Factors m ight  include:  

• Houses are a significant  com ponent  of wealth and affect  a large 
proport ion of households in the UK which will therefore have a m aj o r  

ef f ect  in slowing down the recovery  
• Significance of elast icit y of AS curve  
• Consum pt ion is  approxim ately 2/ 3 of aggregate dem and which 

im plies a st rong inter- relat ionship  
• A fall m ight  have a very large im pact  (m ore so than a slow down)  

and with bankruptcies/ default ing could lead to a large increase in 
supply and a further fall in house prices (and therefore AD)   

• Wealth effects take som e t im e to t r igger spending changes  
• Other factors m ay be m ore im portant  in generat ing confidence such 

as the st rength of the global econom y’s recovery  
• Regional differences in im pact   
• Benefit  to first - t im e buyers of lower house prices 

(12)  

Level Mark Descriptor 

Level 3 9-12 2 convincing im pacts with at  least  one evaluat ive point   

Level 2 5-8 2 convincing im pacts with no connect ions, or  1 convincing im pact  with som e 
good analysis but  no evaluat ive point ;  1 or  2 less-convincing im pacts with 
som e evaluat ion 

Level 1 1-4 Ident ificat ion of relevant  im pacts with or without  brief evaluat ive keywords 

 



Quest ion 
Num ber 

Indicat ive content  Mark 

2 (b)  ( i)  
 

KAA 6  
 
Allow up to 2 m arks for accurate definit ion of inflat ion OR ident ificat ion of 
one reason and a further 4 m arks for  explanat ion.  Award only one reason. 
 

• Redist r ibut ion of incom es e.g. those on fixed incom es and creditors 
• Adverse effects of a r ise in interest  rates which is likely to follow e.g. 

negat ive im pact  on GDP or em ploym ent , reducing consum er 
spending potent ial 

• Erosion of the value of savings/ am ount  lent  in real term s 
• Effect  on nom inal wages e.g. wage price spiral 
• Loss of confidence in the UK econom y leading to a fall in dom est ic 

and inward investm ent  
• I f  above 3%  then outside MPC’s perm it ted range and therefore the 

governor would have to write and open let ter  to the chancellor with 
loss of confidence in the MPC and therefore the m onetary policy in 
the UK 

• Loss of internat ional com pet it iveness 
 

• Allow shoe leather costs/ m enu costs up to a m axim um  of 3 (not  very 
significant  at  3%  CPI )  

• Do not  accept  a fall in GDP/ unem ploym ent  r ise unless linked to high 
inflat ion issues e.g. interest  rates m ight  r ise so AD falls so GDP falls 

(6)  

 

 

Quest ion 
Num ber 

Indicat ive content  Mark 

2 (b)  ( ii)  
 

KAA 8 
 
2 x 4 m arks for  ident ifying a cause and applying it .  Award 2 causes only. 

• “Brent  crude oil prices have edged back up above $100 per barrel”  
(2)  increases key factor of product ion (2)  

•  Am erica’s scorching sum m er has pushed up global corn and wheat  
prices sharply” (2)   increases food prices (2)  

• service sector inflat ion as an indicat ion of this,(2)  which held steady 
at  3.3%  in June (2)  

I n addit ion award up to 2 m arks for  a correct ly labelled diagram  
dem onst rat ing cost  push inflat ion 

(8)  

 
 

 



 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Quest ion 
Num ber 

Indicat ive content  Mark 

* 2 (b)  
( iii)  
QWC i- iii 

KAA 8 (m axim um  of 6 m arks for KAA if no reference to data)  
Use of data:  lower interest  rates than 0.5%  and/ or further QE beyond £375 
bn (2)  
 
Leads to an increase (or at  least  helps to stop them  falling so fast )  in 
consum pt ion/ investm ent / AD and therefore increase UK output / reduce 
unem ploym ent  (2)  
 
Diagram  dem onst rat ing r ightward shift  of AD and/ or AS (4) ;  correct  shift s 
in lines (1) , lines labelled (1) , axes labelled (1) , equilibria labelled (1) .   
Note diagram s where the line shift  is incorrect  receive no m arks.  I f one line 
is correct  and the other wrong then award 2 m arks assum ing the rest  of the 
diagram  is labelled correct ly 
 
Evaluat ion 4 m arks (1 x 4 or 2 x 2)  

• I neffect iveness of lower interest  rates and/ or further QE 
• Banks absorb addit ional liquidity 
• Reluctance of banks to lend 
• Base rate does not  reflect  bank lending rates 
• Long run and short  run im pact  
• Other determ inants of AD or AS counterbalancing effects such as low 

confidence or fiscal deficit  reduct ion 
 
Qu al i t y  o f  w r i t t en  co m m u n icat ion s w i l l  b e  assessed  in  t h is q u est ion  

b ased  on  t h e  can d id a t e ’s ab i l i t y :  

• To present  an argum ent  and conclude on the basis of that  argum ent   
• To organise inform at ion clearly and coherent ly 
• To use econom ic vocabulary appropriately  
• To use  gram m ar, spelling and punctuat ion appropriately 

(12)  

Level Mark Descriptor 

Level 3 9-12 2 convincing effects with at  least  one evaluat ive point   

Level 2 5-8 2 convincing effects with no connect ions, or  1 convincing effects with som e 
good analysis but  no evaluat ive point ;  1 or  2 less-convincing effects with 
som e evaluat ion 

Level 1 1-4 Ident ificat ion of relevant  effect s with or without  brief evaluat ive keywords 

 



Quest ion 
Num ber 

Indicat ive content  Mark 

* 2 (c)  
QWC i- iii 

KAA 18  
 
6 m arks (3 x 2 m arks)  
 

• Definit ion of the nature of supply side policies(2) ;   
o a m ovem ent  of AS to the r ight  
o increase in the factor(s)  of product ion 
o increase in product ivit y 

• AD/ AS diagram  showing r ightward shift  in AD and/ or AS curve or 
equivalent  verbal analysis of how price level and real output  are 
affected or PPF diagram  showing r ightward shift  in PPF and/ or a 
m ovem ent  t owards PPF (4 m arks) .  Diagram  showing AD and/ or AS 
shifts to the r ight ;  axes labelled (1) , equilibria labelled (1) , AD/ AS lines 
labelled (1) , correct  shift  (1) . No m arks for diagram  if shift  in wrong 
direct ion.   

• I dent ificat ion of low and stable inflat ion as a governm ent  obj ect ive (2)  
• Use of data:  service sector inflat ion held steady at  3.3%  in June 2012, 

the service sector accounts for 77%  of UK GDP (2)  

Explanat ion of how the policies m ight  cont rol UK inflat ion (3 x 4 m arks or 2 x 6 
m arks or 6 +  4 +  2 m arks) ;  

 
• Facilitat ing inward m igrat ion 
• I ncrease ret irem ent  age 
• Redesigning tax to create the incent ive to work m ore 
• Redesigning benefit s that  create the incent ive to work m ore 
• Im prove educat ion and t raining 
• Im prove health care 
• Measures to encourage com pet it ion 
• Reduct ion of t rade barriers encouraging cheaper prices 
• Subsidy/ tax break on investm ent  e.g. t o encourage use of new 

technology 
• Creat ion of special enterprise zone 
• Lower corporat ion tax 
• Lower red tape 
• Encouragem ent  of ent repreneurship 

 
Evaluat ion  12 m arks (2 x 6 m arks or 3 x 4 m arks or 6 +  4 +  2 m arks) ;  
Com m ents m ight  include reference to 

• Effect iveness of certain policies as som e services have few 
opportunit ies to increase product ivit y  

• Priorit isat ion of object ives such as fiscal deficit  reduct ion lim it ing scope 
• Alternat ive policies (dem and m anagem ent )  
• Availabilit y of credit  
• Im pact  on budget  deficit / size of nat ional debt  
• Tim e lag and im plem entat ion lags 
• Other things are not  equal – e.g. depends on global econom ic changes 
• Conflict  between policies  
• Counter argum ent  

 
Qu al i t y  o f  w r i t t en  co m m u n icat ion s w i l l  b e  assessed  in  t h is q u est ion  

b ased  on  t h e  can d id a t e ’s ab i l i t y :  

• To present  an argum ent  and conclude on the basis of that  argum ent  
• To organise inform at ion clearly and coherent ly 
• To use econom ic vocabulary appropriately 
• To use  gram m ar, spelling and punctuat ion appropriately 

(30)  

 

 



Level Mark Descriptor 

Level 4 25-30 2 or 3 convincing policies with at  least  two evaluat ive points (an evaluat ion points is 
worth up to a m axim um of 6 m arks 

Level 3 19-24 2 or 3 convincing policies with at  least  one evaluat ive point  (m ark cap to 18 if no 
evaluat ion)  

Level 2 7-18 2 or 3 convincing policies with no evaluat ive point ;  1 or 2 less-convincing policy with 
som e evaluat ion 

Level 1 1-6 Ident ificat ion of relevant  points with or without  brief evaluat ive keywords 

 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Knowledge Applicat ion Analysis Evaluat ion Total 

Quest ion 1      

ai 2 2   4 

aii 2 2 4 4 12 

aiii 2 2 4  8 

bi 4 2   6 

bii 2 4 2  8 

biii 2 2 4 4 12 

c 6 6 6 12 30 

Total 20 20 20 20  80 

       

Quest ion 2       

ai 2 2   4 

aii 2 2 4  8 

aiii 2 2 4 4 12 

bi 4 2   6 

bii 2 4 2  8 

biii 2 2 4 4 12 

c 6 6 6 12 30 

Total 20 20 20 20 80 
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